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Very good morning to everybody.

 

First of all, I’d like to thank Ambassador Yuri Thamrin for inviting me to have this excellent opportunity to meet with you all distinguished APEC Senior Officials, Excellencies, all participants to the APEC SOM roundtable on connectivity. 

 

On the outset, I really would like to congratulate SOM and especially the SOM chair leadership for its effectiveness in creatively able to align and synergize all the multi-channels within APEC to focus on couple of priorities and issues of concern. 

 

But even beyond my earlier expectation, this morning meeting’s is great evidence that the alignment and the synergy go further outside APEC. To look at what other international organizations are doing and again try to focus on the top priorities like what we are discussing today on connectivity and infrastructure. 

 

So, I really welcome and congratulate that creative work, leadership and strong commitment, and I hope this undertaking can certainly be continued in the future APEC’s processes. Because the last thing we need in this still uncertain and quiet volatile global economic situation is international organization with widespread issues and proliferated priorities that we get lost in the focus and the matter of urgency. 

 

Ladies and gentlemen,

 

The most recent World Bank global forecast that was issued just over three weeks ago suggested that the global economy growth this year is projected to be only at 2.2 percent. It would be picked up a little bit next year to 3 percent, and in 2015 at 3.3 percent.

 

But what it says is very clear that we are going to endure a much slower global economic growth than what used to be believed as a good sufficient rule of thumb of 4 percent global growth to be able to address global challenges. Even further there are some experts and analysts who suggested that we might not be in a global economic slowdown, but we are actually in the new normal situation of much slower global economic growth than what we are used to or what we were used to, before the global financial crisis. 

 

And I sympathize with that evaluation or observation because what level of growth which was very much higher before the pre 2008 was supported by no sustainable resources, which actually caused the global financial crisis. 

 

So I am quite agreeable with the notion that we might be entering a new normal of slower global economic growth. But of course, for emerging and developing countries, this is a very harsh reality because even with 4 percent global economic growth and above, it is still difficult for emerging and developing countries to address development objectives and challenges. 

 

So it’s very key for us to think outside the box, how we could still address the importance and significance of development objective within the much slower global economic growth. 

 

As we have seen in many countries and especially what we have watched developing in Egypt last night is that maturing democracies all over the world are not coupled by strong and sustainable economic growth, the democracy system itself might be in great challenge.

 

And I think this is a very important lesson learned for us again to focus what would be the priorities of national development, regional, as well as multilateral and global organizations. 

 

Relatively speaking of course, the situation in Asia Pacific economies are much better. And now our region’s maturing democracies are still coupled and supported by relatively high economic growth despite the lower global rate. 

 

But as I said earlier, the challenges ahead would be more difficult because not only because we are entering the new slower global economic growth but also a new reality that was disclosed by the World Bank report -- the same report I mentioned earlier -- that we are also entering new long term cycle of soft commodity prices, which still very much the majority exports of production of many of the developing and the emerging economies in the region. 

 

So, the only possible way out and a strategy to deal with this situation is certainly to rely more on domestic, as well as intra-regional economic relations. While it certainly goes without saying that we all have to still prepare for the worst to come of the impact of the global economic and financial volatility, especially if the policies related to excessive liquidities will continue indefinitely.

 

Ladies and Gentlemen,

 

This is where I find the similarity of focus and priorities of many regional and international organizations like ASEAN, APEC and the G-20 are very interesting and timely. And among many similar priorities and focus quite prominently is, of course, on connectivity and investment in infrastructure. 

 

And for that matter, I have great support and congratulate again APEC’s leadership in taking this issue as a multi-year issue. And I welcome and am happy to know that the future chairs of APEC have already committed to undertake this issue during their chairmanship year. 

 

And I suppose that in the same manner as what we have done this year, through the whole channels within SOM, the CTI, and the finance’s channels. 

 

On that note, I also welcome the level of ambition that this multi-channel work of APEC going to produce as the outcome of the Leaders’ Summit in October, related to APEC Framework on Connectivity with its year 2030 aspiration, as well as APEC Multi-Year Plan on Infrastructure Development and Investment with its four work-stream approach.

 

I am also excited to note that there will a blueprint developed and further detailed on infrastructure in 2014, as instructed by the Leaders to the Senior Officials. 

 

Well, in a well-secured 5 percent global economic growth environment in the past, I would consider those outcomes and ambitions to be quite high. However, noting the global economic situation, I’m afraid that it might not be sufficient. Therefore, I would like to encourage all of us to think even of a more ambitious outcome that we all could produce for the Bali summit, especially if we really mean to have this year’s APEC theme applied, “Resilient Asia Pacific, Engine of Global Growth”. 

 

We now even have to slightly adjust the theme, to be more relevant and up to date as Asia Pacific high growth after 2020, or we would definitely have to welcome the new normal slower growth even into our region.

 

Unlike the G-20 which is expected to produce its magic in solving current global economic slowdown and financial turbulence, APEC is the best forum to discuss and produce long term visionary strategic view.

 

It does not have to follow the ASEAN economic cooperation approach which produces very technical and detailed work, especially related to FTA or EPA. 

 

It is, therefore, Ladies and Gentlemen, I would encourage this meeting in Medan to start discussing the possibility of complementing the Framework on Connectivity and the Multi-Year Plan, which already have been well prepared for the APEC Leaders to discuss and agree, but also at the same time think about a possible new initiative which could couple this already impressive deliverable. 

 

To be specific, I want to suggest a possibility of the Leaders give their commitments to support the undertaking of feasibility studies of a small number of flagship projects, and to set up a public private working group to manage its implementation. 

 

At the present, the ASEAN Masterplan on Connectivity has some specific projects and strategies mentioned to be developed by its respective members and the ASEAN Infrastructure Fund would be used and utilized to support and fund some of the projects concerned. 

 

But, neither APEC nor the G-20 today is dedicated teams that could undertake this task. So, it would be quite ideal if this meeting could think about nominating some potential flagship projects and the core members of a working group could think them through in more detail

 

Let me briefly discuss what I mean with these flagship projects. First, we might want to discuss the possibility of suggesting a project related to improving and developing efficient ports and airports within the Asia Pacific. Improving the efficiency of Asia Pacific ports and airports would immediately reduce the transaction cost of both domestic and international commerce. Simple improvements would allow more population centers to become engaged in the production network.

 

Reducing shipping costs would particularly benefit archipelagic countries, like Indonesia and the Philippines, and help integrated Pacific Island economies with APEC economies. 

 

Some ports in the Asia Pacific have developed best practices, while others have a long way to catch up. Moreover, the system that operates in one place is not necessarily compatible with those in another. APEC’s work can share good practices, capacity building and developing a commitment to interoperability by means of harmonizing standards and regulations.

 

There have been several past projects to improve the efficiency of transport infrastructure in the Asia Pacific. It should be possible to build on this to design a multi-year program so that more economies have efficient systems and regulations. 

 

If we can propose just few projects within these efficient ports and airports, then the Leaders might also be persuaded to support a serious, strong and high quality feasibility studies to be funded. In each case, we will need a masterplan with realistic sequencing and deadlines for project components so that Leaders can see measurable progress year after year.

 

The second initiative, as a consequence of that first flagship project, is to set up a working group to manage the follow-up. A new group to manage flagship projects should have members with expertise covering project preparation, understanding financial markets, project management and implementation including experience and oversight of professional feasibility studies. And of course this would include people with relevant experiences in the field or within private sector, such as those who are involved in Asia Pacific Infrastructure Partnership or APIP. 

 

There are many resource persons in the region that are  very knowledgeable and well known in the economies within the APEC region. This working group could be the same or part of the APEC infrastructure expert advisory panel that has already included parts of work-stream under the Multi-Year Plan that will be approved at the summit. So it’s a matter of priority, focus and synergy, whether to have the working group within the expert advisory panel or  that it should be part of a larger joint work.

 

Ladies and Gentlemen, 

 

Another issue that you might want to discuss is how to connect Asian economies better, beyond the border of the organizations’ members, but in fact very proactively embrace the most relevant discussion up to date. That is to engage Myanmar with the international economy, which will create several opportunities that in turn support its democratic transition.

 

Myanmar can now begin to close the development gap between itself and its neighbors and of course, it is an opportunity to design and implement a set of transport and communication projects which could cope with high levels of road and/or rail traffic, constructed to standards that will limit operation and maintenance costs.
 

High quality transport and communications links would dramatically reduce the cost of trade and investment between South East Asia, North East Asia, and South Asia. I understand that the Asian Development Bank Institute is carrying out a preliminary feasibility studies into enhancing links between South Asia and South East Asia.

 

On the other hand, I also understand that the Centre for Strategic and International Studies in Washington D.C. has published a report on enhancing India - ASEAN connectivity with detailed analysis and recommendations including for transport, communications, and energy link. 

 

An early decision to back investments in some of the opportunities identified would be fully consistent with the priorities of many of these organizations internationally. Constructing new transport and communications links would help generate significant opportunities and boost regional domestic and global demand. 

 

In order to have the implementation of this flagship project effectively, I think it’s important to have a group of people report regularly to each meeting of the SOM, the finances’ channel, as well as other channels within APEC. And also to brief and update members of ASEAN, regional organizations in other parts of APEC areas as well as people relevant to the G-20 cycle.

 

But, in reality and in practice, the direct intervention of Leaders, are often necessary to overcome the bureaucratic and regulatory problems that hinder all projects. 

 

Ladies and Gentlemen,

 

In closing, allow me again to express my appreciation for the important work that is being done here in this APEC SOM. 

 

I again would like to congratulate Ambassador Yuri Thamrin for his leadership and commitment to strategically and tactfully use the opportunities to align and synergize many works in different streams and different organizations so that we all can focus on priorities of importance. 

 

And certainly, I wish you all the best in developing an APEC approach to connectivity today and in the coming Summit to be relevant, ambitious, yet feasible so that we will uphold the relevance of this year APEC’s theme, “Resilient Asia Pacific, Engine of Global Growth.

 

Thank you.

 

